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Value Added Tax (VAT) Guidelines

Dear Vendor,

With reference to the resolution on VAT
increase to 15% starting on 01 July 2020, it will
apply to all procurement operations conducted
through contractors and suppliers subject to
the following:

Procurement via Contractors and Suppliers:

B) It a contractor/supplier starts supplying
before 11 May 2020, supplies will be
subject to a 5% VAT until 30 June 2020
after which any supplies shall be subject to
a 15% VAT because NWC does not have the
right to fully recover the VAT amount at the
prevailing rate.

) If a contractor/supplier starts supplying after
11 May 2020, supplies will be subject to a 5%
VAT until 30 June 2020 after which any
supplies shall be subject to a 15% VAT.

Supplier and Contractor Invoices:

B) Allinvoices submitted by
contractors/suppliers dated 01 July 2020
onwards shall be subject to a 15% VAT.

) For all supplier/contractor invoices, if the
supply of goods or services was scheduled
before 01 July 2020, then they must create an
invoice subject to the 5% VAT through the
|-Supplier portal and ensure the following:

1- For service suppliers (Contractors), the actual
date of supply in the invoice must match the date
in the Completion Certificate.

2- For goods suppliers, the actual date of
supply must match the date of the Delivery
Note.

For technical support, kindly contact
VRM-Support@nwc.com.sa

We look forward to our continued partnership
and will provide you with periodic updates on
our VAT implementation progress.

Regards
VRM Support
https://isupplier.nwc.com.sa
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